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July 13, 2012

Dear shareholder:

As you are likely aware, Bontan has recently settled its litigation with IPC/Howard Cooper; attached is the most recent press release detailing the transaction.

Though we had great ambitions to participate through to the end of the project in Israel, we felt prudent to resolve the conflicts and end the legal and financial
burden that was being imposed on your company. As a result of the settlement agreement, we are still in a position to benefit should the contemplated drilling
be successful. Time will only tell.

Knowing that we were likely going to end up selling our interest, we have been looking at many different new business proposals, across a variety of sectors.
Of course, due diligence takes time, however, we hope to get moving on a new project soon. Should you have any ideas, proposals or questions, please feel
free to contact me.

We thank you for your patience and trust that we can reward you for such, soon.

 

Sincerely,

 
/s/ Kam Shah
 
Kam Shah CA, CPA
Chief Executive and Financial Officer
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